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In conm od{y based econom s péqer Jower) commodyy prges could lead to
apprec atons  deprec atons) of f,e currency For pstance, Habp and Ka am ova

0 ) Ka g, eva and Oom es 0’ J3, an Rarvar and Mg, anm ad 8) Koy, onen
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def ped as ‘ P, NIk r Pey Fopy beg fye preelevd peag, of f,e RGA countrgs
and F j,e prgelevd p Cdombg. NI $ e non pd exg,ag e rate defped as §, ¢
num ber of un s of Cdom bfm Reso per un§ of for@!n currency LBx $ he LB of
pdustrgl sector i cdcuated as TB =(X,—-M i),_GDP, wyere X, and M, stand
respectg/e‘ y for exports and @ ports of Pdustry i torfrom eag, BGA country » e real
LB gcdcdated dydy f,e non pa .LB by j,e GDR deflator Bottg @ apst k
yxel dsgye Curve

4. Empirical Results
4.1 Data and S-curve Analysis

Df@b re ated data from DANE Departam ento Adm ptratyo Nac?nai de
Estad st gas) are used Phe study to avoxd any potentt":ll de 1€ aton bf"ls P eva uat g

jr e effects of a deva uat on on trade flows ne frequency $ annua and jpe sam pe
perode oes from © 9 ne dgsae re aton § based on e dy § CII ‘
(@] asffacxn Industr,fﬂ Internac?nai fl{fada) Pdustr,fﬂ dassxfxcatf)n Pdustr,fﬂ
sectors from a total of  were {10' uded p j,e anal ys$ ‘ jrose for w, g, f,ere are

blaterd trade flows between Colom by and §,e of,er RGA countrgs) LOta' annual



Table 1. S-Curve and Bilateral Analysis by Industrial sector

g(l)ldi Industrial Sectors Chile Ecuador | Meéxico Peru
10 Manufacture of food products Yes Yes No No
11 Rreparat on of bevera es No No No No
12 Manufacture of | obacco No No No No
13 Manufacture of téxtles No No No No
14 Manufacture of d o, & No No No No

anng and retapg  of |ea}, er.  §,0emapd .
 anufacture of su ycases ,,andba s and sg lar artdes
15 X n 19 X No Yes No No
and m anufacturg of saddler and},, arness, dress‘F and
dyeg of fur
oéd processg andm anufacture of products of wood
16 and }bor'& except furn yure, m anufacture of artges of No Yes No No
straw and paj g . .
17 Manufacture of paper, cardboard and paper products and No No No Yes

cardboard

Source: DANE (www.dane.gov.co)

However for f, ree of §,em ap pdustrgs Manufacture of bas gm eta products sector,

Manufacture of com puter, dectrong and optga products, and. Manufacture of Motor

VG, fies, tra{ers and sem {ra{ers) a deva uaton does not), ave {,¢e desxred effects on

trade flows




R ure  5,0ws f,e LB $ red tern s by pdustrgl sector € SECtors Wiy e g est
def ¢ ¢ are’ ) Manufacture of bas ¢m etal products



rate vs avs Cdombyg's BGA tradg partners As dready m ent pned, jye sergs are

annual and cover §, e per od from o o

Table 2. Descriptive Statistics

Variables Obs. Mean Std. Dev. Min. Max.

rade Bal ance of
Manufacture of basg¢ . A § c s
m etal products ‘ B 0 000 " 000 000 000 000 0 00 000
(

Dol ars)




ne estg ated pand m odd She followF .

TB, =« +,B. -RBER, + 3 -GDP, +1n,+u, )
(

ER, s e

e

wyere TB; § f, e annud LB m easured ‘ dolars for sector i at tgme ¢, RB
correspond @ annual red blaterd exg,as e rate expressed ple form, and GDP,

jree ross dom estg product dso ple argym ¢ for



Table 2. Regression output. Sector CI1U classification 24:

Manufactures of Basic Metal

. . . (iii) FE
Variables (i) OLS (i) FE Time effects
I ed Blaterad n, kex LIS TEEE % 8 ¥
Exg,ag ¢s ate L ) ‘ 55.85) C )
e A ./75,11
GDPR 333, exxx Y, erxx 1)
5,88) 3., 98) 0
t t
3,35 kxx 33 0.
Constant 5o, rEx 5? 33 T
58 ) ‘. © ) 9 )
Observat ons ( J J J
I squared .»3 . o .,‘5
Num ber of
Country
Country FE YE YE
Year FE YE

Country f xed effects;, ave been nduded y al spec f gatons ,, e dependent var gble

B srfg nfcantat 9olevd. ** ¢ nfgant at 5% )eve. s nfgant at
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would be to pursue pdustr @l restructur@ » §, 08 ), §, § cannot be ag, gved J f, e §, ort

run and § pstead am ed,um,_l og terms od

Endnotes

n ttp'n_www danes ov corpdex o p,_com ercY extergr,_bal anza com erc @
L0 ensure fyat fye FE m odéd $ effggnt we tested §{,e dosyncratg errors tem u;,),ad a constant

var gnce across ! and no sergl corrdaton In §, s study we app ¢d  ogldrgd e's test o ' devel oped
£ - £ £ - - ‘

by Druypyer %) based on he resgua s fron OL estgm at.on of e fystd fference of equaton ) e
- £ - £ - - ‘

L [
al'so ran he ad test fory, eteroscedast ¢ §y robust standard error to potent@ ungnown var ance and

covar ance propert.gs of §, e errors and data

3}, ttp'”_www dangs ov co,_f Lesrobservatorp com pet$y dad entorno m acroeconom po,;m etodolg g pdf
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Appendix



Figure A2. S-Curve: Ecuador
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Figure A3. S-Curve: Mexico




Figure A4. S-Curve: Peru
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