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4.2 Shadow Policy Rates 

 

Figure 1 – Shadow Rate and Central Bank Policy Rate for Inflation Targeting Countries 
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Figure 2 – Shadow Rate and Central Bank Policy Rate for Non-Targeting Countries 
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4.3 Taylor Rule Implied Interest Rates 
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Figure 3 – Policy Rate, Shadow Rate and Taylor Rule Rates for Inflation Targeting Countries 
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4.4 VAR Model Results and Impulse Response Functions 
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Figure 6 – Structural Monetary Policy Shocks from VAR Model (1) for Non-Targeting 
Countries 



 

14 
 

Figure 7 – Structural Monetary Policy Shocks from VAR Model (2) for the UK and the US 
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5. Conclusions 
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Appendix A 
 

T*'1-)'1/"#'1-%#9%$1/4#0/$#%)&2#&/,"'$(X#

Country Sample Start Date Sample End Date ZLB Period 

L"1'%4#Q1":4/-# S)",)$(#>?Jd# b%&%-.%$#HIH># B9$15#HII?#i#e)(#HI>IN#
e)$&2#HIHI#i#b%&%-.%$#HIH>#

=)")4)# S)",)$(#>?Jd# b%&%-.%$#HIH># B,:,*'#HI>d#i$



 

19 
 

Appendix B 
 

Data for the Dynamic Factor Model 

1. United Kingdom 

Variable Description Source Transformation to induce stationarity 
Interest Rates!

"#$%&'()*+! &,-./01!20-3!"41567!(0.,! 20-3!84/!%-.,/-0.54-01!9,..1,:,-.;! <0.=/01!14>0/5.?:!
@ABC! DEF4-.?!*/,0;=/7!2511! 20-3!48!+->10-G! <0.=/01!14>0/5.?:!
@AC! HEF4-.?!*/,0;=/7!2511! 20-3!48!+->10-G! <0.=/01!14>0/5.?:!
I! IE',0/!*/,0;=/7!(0.,! 20-3!48!+->10-G! <0.=/01!14>0/5.?:!
B! BE',0/!*/,0;=/7!(0.,! 20-3!48!+->10-G! <0.=/01!14>0/5.?:!
D! DE',0/!*/,0;=/7!(0.,! 20-3!48!+->10-G! <0.=/01!14>0/5.?:!
C! CE',0/!*/,0;=/7!(0.,! 20-3!48!+->10-G! <0.=/01!14>0/5.?:!
J! JE',0/!*/,0;=/7!(0.,! 20-3!48!+->10-G! <0.=/01!14>0/5.?:!
I@! I@E',0/!*/,0;=/7!(0.,! 20-3!48!+->10-G! <0.=/01!14>0/5.?:!

Monetary Aggregates 
F@! F4-,.0/7!20;,! 20-3!48!+->10-G! ',0/E4-E7,0/!>/4K.?!/0.,!
FI! F4-,7!9=LL17!FI! #+&M! ',0/E4-E7,0/!>/4K.?!/0.,!
FB! F4-,7!9=LL17!FB! 20-3!48!+->10-G! ',0/E4-E7,0/!>/4K.?!/0.,!
FD! F4-,7!9=LL17!FD! #+&M! ',0/E4-E7,0/!>/4K.?!/0.,!

Balance Sheet Assets 
*)! *4.01!);;,.;! 20-3!48!+->10-G! N5/;.!G588,/,-6,;!
*9! *4.01!9,6=/5.5,;!O,1G!#=./5>?.! 20-3!48!+->10-G! N5/;.!G588,/,-6,;!
M9! M,P.!9,6=/5.5,;! 20-3!48!+->10-G! N5/;.!G588,/,-6,;!

*9



 

20 
 

2. Canada 

Variable Description 
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3. Australia 

Variable Description Source Transformation to induce stationarity 
Interest Rates!

"#$%&'()*+! &,-./01!20-3!"41567!(0.,! 20-3!84/!%-.,/-0.54-01!9,..1,:,-.;! <0.=/01!14>0/5.?:!
@ABC! DEF4-.?!*/,0;=/7!2511! (,;,/Q,!20-3!48!)=;./0150! <0.=/01!14>0/5.?:!
@AC! HEF4-.?!*/,0;=/7!2511! (,;,/Q,!20-3!48!)=;./0150! <0.=/01!14>0/5.?:!
I! IE',0/!*/,0;=/7!(0.,! (,;,/Q,!20-3!48!)=;./0150! <0.=/01!14>0/5.?:!
B! BE',0/!*/,0;=/7!(0.,! (,;,/Q,!20-3!48!)=;./0150! <0.=/01!14>0/5.?:!
D! DE',0/!*/,0;=/7!(0.,! (,;,/Q,!20-3!48!)=;./0150! <0.=/01!14>0/5.?:!
C! CE',0/!*/,0;=/7!(0.,! (,;,/Q,!20-3!48!)=;./0150! <0.=/01!14>0/5.?:!
J! JE',0/!*/,0;=/7!(0.,! (,;,/Q,!20-3!48!)=;./0150! <0.=/01!14>0/5.?:!
I@! I@E',0/!*/,0;=/7!(0.,! (,;,/Q,!20-3!48!)=;./0150! <0.=/01!14>0/5.?:!

Monetary Aggregates 
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4. New Zealand 

Variable Description Source Transformation to induce stationarity 
Interest Rates!

"#$%&'()*+! &,-./01!20-3!"41567!(0.,! 20-3!84/!%-.,/-0.54-01!9,..1,:,-.;! <0.=/01!14>0/5.?:!
@ABC! D
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5. United States 

Variable Description Source Transformation to induce stationarity 
Interest Rates!

"#$%&'()*+! &,-./01!20-3!"41567!(0.,! 20-3!84/!%-.,/-0.54-01!9,..1,:,-.;! <0.=/01!14>0/5.?:!
@ABC! DEF4-.?!*/,0;=/7!2511! N,G,/01!(,;,/Q,!20-3!48!9.!$4=5;! <0.=/01!14>0/5.?:!
@AC! HEF4-.?!*/,0;=/7!2511! N,G,/01!(,;,/Q,!20-3!48!9.!$4=5;! <0.=/01!14>0/5.?:!
I! IE
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6. Japan 

Variable Description Source 
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7. Euro-Area 
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8. Switzerland 

Variable Description 


