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1 INTRODUCTION 

Geopolitical risk (GPR) is a wide-ranging term which is used whenever a threat to normal relationships 
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From a theoretical point of view, the flight home effect can result from information asymmetries, 

namely on the possibility that investors might have additional value-relevant information about 

domestic assets. This being the case, one would expect the asymmetry to increase in the presence of 

greater global uncertainty such
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flows between the US and the rest of the world, increased inflows into US assets (equities and bonds) 

when GPR rises may support the flight to quality phenomenon.  

 

We measure geopolitical uncertainty using the recently developed GPR index by Caldara and 

Iacoviello (2022) which is constructed through the textual analysis of newspaper articles covering 

geopolitical tensions. In accordance with the analysis carried out by Tille and van Wincoop (2010), 

Forbes and Warnock (2012) and Broner et al. (2013) among others, we use monthly gross inflows and 

outflows of equity and bond transactions between the US and the 41 other countries to analyse their 

dynamic responses to GPR, as US and other countries’ investors may react differently to GPR shocks 

and their persistent effects, and thus the impact on inflows and outflows may not be the same.3 Another 

theoretical motivation for the analysis of gross inflows and outflows is provided by Gourio et al. 

(2016). A key feature of their portfolio choice model is that foreign investors are exposed to the so-

called expropriation risk when investing abroad while domestic investors are not, i.e., the risk of 
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We also examine the role of cross-sectional heterogeneity and its time variation in the effects of GPR 

on flows. Such an analysis is instructive since the decline in inflows could be mostly concentrated in 

developed countries or countries with favourable economic characteristics, even though their assets 

would be perceived as being of lower quality relative to those of the US during periods of high GPR. 

In addition, Forbes (2010) finds that foreigners hold a larger share of US equity and bond portfolio 

investment when their financial markets are less developed. We find that the negative impact of 

geopolitical uncertainty on equity inflows is concentrated in the short (long) term for countries that are 

developed (emerging market economies) or have high (low) institutional quality, it is particularly 

pronounced for countries that are more financially open and have more flexible exchange rate regimes, 

and is greater in the long term for countries that have more effective macroprudential policies. By 

contrast, the responses of the other types of flows to geopolitical uncertainty and the role of US 

geopolitical uncertainty are generally weak and only found when accounting for the role of some cross-

sectional heterogeneity and its time variation. 

 

Of particular interest are the underlying mechanisms resulting in a flight home effect. Those we 

investigate are the erosion of net financial wealth, the evaporation of liquidity and the increase in risk 

premia. By employing the local projection method developed by Jordà (2005) to calculate cumulative 

impulse responses, we show that GPR erodes net financial wealth and leads to liquidity evaporation 

(through stock market declines and exchange rate depreciation, as well as the decline in the value of 

traded stocks as a percentage of GDP). It also increases risk premia, as measured by changes in 

dividend yields, in line with the theoretical and empirical literature suggesting that risk premia increase 

during periods of political uncertainty and wars (see, e.g., Pástor and Veronesi, 2012; Muir, 2017, 

Manela and Moreira, 2017). These results are supported by the theoretical models of Tille and van 

Wincoop (2010) and Hnatkovska (2010) which predict a home bias when risk premia increase. Overall, 

our novel evidence on the channels through which the GPR affects portfolio flows is another important 

contribution to the existing body of knowledge. 

 

Our paper complements and extends the already extensive literature examining various “push” 

(common) and “pull” (country-specific) factors affecting capital flows. For instance, the seminal paper 

by Chuhan et al. (1998) finds that push factors are more important than pull factors in driving cross-
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main determinants during the Global Financial Crisis (GFC) of 2007-2008, whilst the latter 
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This GPR index has recently been widely used in the field of economics and finance. To our 

knowledge, Feng et al. (2022) and Agoraki et al. (2024) are the only studies examining its effects on 

global capital flows.6 Unlike Caldara and Iacoviello (2022), Feng et al. (2022), using quarterly data for 

45 major economies from 2005 to 2019, found evidence of a flight home effect for both advanced and 

emerging countries, namely that in both cases a higher GPR reduces aggregate cross-border flows, 

though the size of this effect is greater in the latter set of countries
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US is considered the domestic or home economy. Table A1 (Appendix A) provides a list of the 

countries examined, which includes 20 developed and 21 emerging economies according to the IMF’s 

classification. Of the former, 4 are global financial centres, namely Hong Kong, Japan, Switzerland, 

and the UK. A more detailed description of the dataset and summary statistics for the variables used 

are provided in the following subsections. 

 

2.1 Cross-Border Portfolio Flows 

For the analysis we employ monthly bilateral portfolio investment flows between the US and the 41 



 
 

9 
 

home or a flight to quality. As for the second and third limitations mentioned earlier, they are likely to 

be trivial in the context of emerging markets and developing countries. In addition, we check the 

robustness of our findings by excluding countries that can be considered as financial centres. 

 

2.2 Geopolitical Uncertainty 

To measure geopolitical uncertainty we employ the geopolitical risk index (GPR) recently developed 

by Caldara and Iacoviello (2022). This index has established itself as a barometer for geopolitical 

uncertainty and is widely used by practitioners and researchers around the world. We use their country-

specific indices for the US and the 41 developed and emerging market economies included in our 

sample to align them with our bilateral flow data. These indices are based on the automated text-

searches of the electronic archives of three US newspapers, namely The New York Times, Chicago 

Tribune and The Washington Post.9 Specifically, they are constructed by counting the number of 

articles concerning adverse geopolitical events associated with a country in each newspaper for each 

month (as a share of the total number of news articles), using words that closely align with their 

definition of geopolitical risk, namely “the threat, realisation, and escalation of adverse events 

associated with wars, terrorism, and any tensions among states and political actors that affect the 

peaceful course of international relations”.  

 

Figure 1 shows the evolution of geopolitical uncertainty of the US (Panel (a)) and other countries 

(Panel (b)), as well as the averages of geopolitical uncertainty of other countries (Panel (c)) (see Table 

A1 (Appendix A) for the order and classification of these countries). Overall, these indices appear to 

reflect well the uncertainty associated with major historical geopolitical events for the countries 

involved, including the 2003 invasion of Iraq, the 2014 Russian annexation of the Crimean Peninsula, 

the 2015 Paris terrorist attacks, the 2017–2018 North Korean crisis, and the US-China trade war that 

began in 2018, among others. 

[Please Insert Figure 1 about here] 

2.3 Control Variables 

                                                           
9 Their daily index is based on the automated text-searches of the electronic archives of 10 newspapers, namely, Chicago 

Tribune, The Daily Telegraph, Financial Times, The Globe and Mail, The Guardian, The Los Angeles Times, The New 

York Times, USA Today, The Wall Street Journal, and The Washington Post. For more details, the reader is directed to 

their website: https://www.policyuncertainty.com/gpr.html 
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Our model also includes as control variables a wide range of pull and push factors known to be drivers 

of flows, namely: (i) return- or yield- chasing measures (see, e.g., Bekaert et al., 2002), such as the 

stock return differential (denoted as RETURN), which is the spread between the log changes of the 

S&P 500 index and of the main local stock price index of each of the other countries, as well as the 

interest rate differential (denoted as INTEREST), which is the spread between the 3-month US Treasury 

bill rate and the 3-month money market rate of each of the other countries, (ii) a measure of the 

economic growth differential (denoted as GROWTH), calculated as the spread between the log changes 

of industrial production in the US and in each of the other countries, and (iii) a measure of global risk 

aversion (see, e.g., Fratzscher, 2012; Forbes and Warnock, 2012; Rey, 2015; among others), proxied 

by the change in the Chicago Board Options Exchange volatility index (known as VIX), which is the 

implied volatility calculated using option prices on the S&P 500 index. 

 

The current account position and related restrictions of a country can also affect cross-border flows. 

Therefore, we also include (i) the current account balance as a percentage of GDP (denoted as 

CABGDP) (upsampled from the yearly frequency), (ii) an exchange rate regime variable (denoted as 

FXREGIME), namely the index by Ilzetzki et al. (2019) with values ranging from 1 to 15, where higher 

values imply a more flexible exchange rate regime, and (iii) a measure of financial openness (denoted 

as FINOPEN), namely the capital account openness index due to Chinn and Ito (2006), where higher 

values imply more financial openness (also upsampled from the yearly frequency). 

 

Finally, institutional characteristics and country governance also act as a pull factor of portfolio flows 

(see, e.g., Alfaro et al., 2008; Papaioannou, 2009; Fratzscher, 2012). Therefore we also include 

changes in the aggregate International Country Risk Guide (ICRG) index provided by the PRS Group 

as a proxy for institutional quality (denoted as ICRG). Higher values of this index indicate better 

institutions in a given country. Table A2 (Appendix A) reports the definitions, units of measurement 

and sources of all variables employed in our study.  

 

2.4 Descriptive Statistics 

 

Summary statistics and correlations between the variables are reported in Table A3 (Appendix A). 

Panel A of this table shows that, for equities, inflows have a lower mean and higher volatility than 

outflows, but for bonds this pattern is reversed, with inflows having a higher mean and lower volatility 
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than outflows. These statistics reflect the different dynamics of these components of flows, so it is 

particularly important to analyse each component separately. These statistics also show that, on 

average, the US experiences negative (positive) net equity (bond) inflows. Geopolitical uncertainty in 

other or counterpart countries has a lower mean and volatility than that of the US. The mean of the 

push factors of changes in the VIX, interest rate differential, growth rate differential and equity return 

differential is negative. The reason for the negative means for the latter three factors is that the US 

interest rate, growth rate and equity return are lower, on average, than those of other countries. The 

change in institutional quality is positive in the other countries, which implies that they have improved 

their institutional quality over our sample period. The current account balance (as a % of GDP) also 

has a positive mean, thus, on average, the other countries have a current account surplus. The mean of 

financial openness is 0.95, while that of the exchange rate regime is 7.8, which suggests that the 

counterpart or other countries are characterised by moderate openness of their capital accounts and 

moderate flexibility of their exchange rate regimes. 

 

The Pearson correlations between the variables used are presented in Panel B. Those between 
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the short-term (𝜏 =0, 2) and long-term (𝜏 =5, 11, 17, 23) effects of geopolitical uncertainty on flows. 

𝐺𝑃𝑅𝑡−1
𝑈𝑆  and 𝐺𝑃𝑅𝑖,𝑡−1

𝑅𝑜𝑊  are respectively the geopolitical indices for the US and its counterpart sample 

countries at time t-1. Note that despite the fact that the geopolitical uncertainty indices are 

exogenous, we lag them in our model so that their effects on flows are causal in the Granger sense. 

 

𝒁𝑖,𝑡−1 is the vector of pull and push controls (at time t-1), all introduced in Section 2.3. 𝜔𝑖 refers to 

country fixed effects and 𝜑𝑡 is a set of time quantitative easing (QE) fixed effects, which includes the 

three episodes of QE in the US in response to the global financial crises of 2008-09 (specifically, the 

first episode takes the value of 1 from December 2008 to March 2010, 0 otherwise; the second takes 

the value of 1 from November 2010 to June 2011, 0 otherwise; the third takes the value of 1 from 
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equity return differential is consistent with the portfolio rebalancing hypothesis of Hau and Rey 

(2004), which states that investors reduce their foreign equity holdings to lower their exchange rate 

risk exposure when the return of the foreign country is higher relative to the domestic one. A 

country’s international competitiveness also seems to matter, with higher current account balance 

(as a % of GDP) leading to higher equity inflows at all horizons. More flexible exchange rate 

regimes also increase these inflows, but mostly at longer horizons. As for equity outflows from the 

US, these are negatively affected by financial openness and the current account balance (as a % of 

GDP) in other countries at all horizons. A higher US equity return than that of counterpart countries 

also reduces equity outflows from the US, but only at the 6-month horizon, which is inconsistent 

with the portfolio rebalancing hypothesis. Thus, this hypothesis is supported empirically in the short 

term but not over longer horizons. 

 

Several pull and push factors also affect bond inflows into the US. For example, the interest rate 

differential is positive at short horizons but negative at longer ones. Thus, a higher US interest rate 

than that of counterpart countries increases bond inflows into the US in the short term, but this is 

reversed over longer horizons. Bond inflows into the US also increase when the US growth rate is 

higher than that of other countries, this effect being most pronounced at longer horizons. 

Consistently with the effect on equity inflows, the impact of the current account balance (as a % of 

GDP) of other countries is again positive at all horizons. Institutional quality in other countries also 

incr
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term. Finally, the results based on a threshold corresponding to the 90th percentile (Table B7, Panel A) 

show that the coefficients on GPRRoW are also negative and significant at all horizons in the high 

regime, but only negative and significant in the low regime at a 1-month horizon. On the whole, these 

results suggest that extreme episodes of uncertainty mainly affect equity inflows, both in the short and 

in the long term, while no effect is detected when geopolitical uncertainty is low (i.e., below the sample 

median).   
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or low quality of institutions, as well as the extent to which it has developed effective macroprudential 

policies to ensure the stability of its financial system. These characteristics broadly act as domestic 

pull factors for foreign investment. Considering these cross-sectional features is also informative since 

the flight home effect could be concentrated in developed countries with sound economic 

fundamentals, even though US assets act as a refuge in times of global uncertainty. Thus, it is crucial 

to explore how the impact of geopolitical uncertainty on cross-border portfolio flows differs across 

these dimensions. 

 

To analyse these issues, we re-estimate the model allowing the effects of the geopolitical uncertainty 

indices on flows to differ across countries by interacting them with an indicator variable that captures 

each of the above features. Specifically, for country i and month t, we estimate the following model: 

 

𝑓𝑖,𝑡+𝜏 = 𝛼 +  𝛽1𝐺𝑃𝑅𝑖,𝑡−1
𝑅𝑜𝑊  +𝛽2𝐺𝑃𝑅𝑖,𝑡−1

𝑅𝑜𝑊 × 𝐼𝑖,𝑡−1
ℎ𝑖𝑔ℎ

+  𝛽3𝐺𝑃𝑅𝑡−1
𝑈𝑆  +𝛽4𝐺𝑃𝑅𝑡−1

𝑈𝑆 × 𝐼 𝑖,𝑡−1
ℎ𝑖𝑔ℎ

 + 𝜆𝒁𝑖,𝑡−1 + 𝜔𝑖 +

𝜑𝑡 + 𝜀𝑖,𝑡+𝜏,                                                                                                                               (4)                                                                                                        

 

where 𝐼 
ℎ𝑖𝑔ℎ is an indicator variable defined as follows: it takes the value of 1 if a country is classified 

as an emerging market economy (see Table A1), and 0 otherwise; i
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(Table 7, Panel C) and have less (more) flexible exchange rate regimes (Table 9, Panel C). Countries 

that are less financially open and have less flexible exchange rate regimes are mostly emerging market 

economies, but these characteristics are time-varying. Thus, emerging markets
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𝒁𝑖,𝑡 is the vector of control variables. We include INTEREST and GROWTH in the estimated model 

for 𝐹𝑋𝑅𝐴𝑇𝐸𝑖,𝑡+𝜏
𝑅𝑜𝑊, these being the two key fundamentals included in most exchange rate models, but 

also VIX, ICRG, FINOPEN, and FXREGIME in the other models for 𝑅𝐸𝑇𝑈𝑅𝑁𝑖,𝑡+𝜏
𝑅𝑜𝑊, 𝑉𝑂𝐿𝑈𝑀𝐸𝑖,𝑡+𝜏

𝑅𝑜𝑊 

and 𝐷𝐼𝑉𝐼𝐷𝐸𝑁𝐷𝑖,𝑡+𝜏
𝑅𝑜𝑊. Moreover, one lag seems to capture the dynamics of the dependent variables 

adequately in these models (K=1), and 𝜏 = 0, … , 24 for the monthly variables of 𝑅𝐸𝑇𝑈𝑅𝑁𝑖,𝑡+𝜏
𝑅𝑜𝑊 

and 𝐹𝑋𝑅𝐴𝑇𝐸𝑖,𝑡+𝜏
𝑅𝑜𝑊 while 𝜏 = 0, … , 4 for the annual variables of 𝑉𝑂𝐿𝑈𝑀𝐸𝑖,𝑡+𝜏

𝑅𝑜𝑊  and 𝐷𝐼𝑉𝐼𝐷𝐸𝑁𝐷𝑖,𝑡+𝜏
𝑅𝑜𝑊. 

𝜑𝑡 is defined using the annual frequency for the estimation based on 𝑉𝑂𝐿𝑈𝑀𝐸𝑖,𝑡+𝜏
𝑅𝑜𝑊  

and 𝐷𝐼𝑉𝐼𝐷𝐸𝑁𝐷𝑖,𝑡+𝜏
𝑅𝑜𝑊 (see section 3.3). The other variables are defined as before, and again 
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On the whole, our analysis confirms that the negative impact of geopolitical uncertainty in other or 

counterpart countries on equity inflows into the US can indeed be explained by the erosion of net 

financial wealth, the evaporation of liquidity and the increase in risk premia in these countries, which 

supports the theoretical models of Tille and van Wincoop (2010) and Hnatkovska (2010) highlighting 

the role of these mechanisms in explaining a home bias. 

 

Finally, it could be argued that institutions could also act as a mechanism or a play a role, since 

geopolitical uncertainty in other or counterpart countries could effectively undermine the quality of 

institutions of these 
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APPENDIX A. Sample, Definitions and Sources of Variables and Summary Statistics 

 

Table A1 

List of countries 

 

  Classification Financial Centre   Classification Financial Centre 

1 Argentina Emerging No 22 Mexico Emerging No 

2 Australia Developed No 23 Netherlands Developed No 

3 Belgium Developed No 24 Norway Developed No 

4 Brazil Emerging No 25 Peru Emerging No 

5 Canada Developed No 26 Philippines Emerging No 

6 Chile Emerging No 27 Poland Emerging No 

7 China Emerging No 28 Portugal Developed No 

8 Colombia Emerging No 29 Russia Emerging No 

9 Denmark Developed No 30 Saudi Arabia Emerging No 

10 Egypt Emerging No 31 South Africa Emerging No 

11 Finland Developed No 32 South Korea Developed No 

12 France Developed No 33 Spain Developed No 

13 Germany Developed No 34 Sweden Developed No 

14 Hong Kong Developed Yes 35 Switzerland Developed Yes 

15 Hungary Emerging No 36 Taiwan Developed No 

16 India Emerging No 37 Thailand Emerging No 

17 Indonesia Emerging No 38 Turkey Emerging No 

18 Israel Developed No 39 UK Developed Yes 

19 Italy Developed No 40 Ukraine
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Table A2 

Definitions, units of measurement and sources of employed variables 

Variable Definition Unit Source 

    

Cross-Border Portfolio Flows   

Equity inflows (EIN) Gross equity inflows into the US 

from other or counterpart countries  

Scaled by the previous 12 

month average 

TIC System 

Equity outflows 

(EOUT) 
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APPENDIX B. Robustness Tests 

Table B1 

Geopolitical uncertainty and cross-border portfolio flows at multiple horizons: Sample excludes 

Russian-Ukrainian war 

Specification (1) (2) (3) (4) (5) (6) (7) 

Horizon 𝜏 0 2 5 8 11 17 23 
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Table B4 

Geopolitical uncertainty and orthogonalised 
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Table B5 

Geopolitical uncertainty and cross-border portfolio flows at multiple horizons: Nonlinear effects using 

the 50th percentile of geopolitical uncertainty indices as a threshold 

Specification (1) (2) (3) (4) (5) (6) (7) 

Horizon 𝜏 0 2 5 8 11 17 23 

        

Panel A: Equity Inflows      

𝐺𝑃𝑅𝑖,𝑡−1
𝑅𝑜𝑊  1.195 2.846 4.190 2.571 2.241 1.318 1.141 

 (3.844)
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Table B7 

Geopolitical uncertainty and cross-
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Table 5 

Geopolitical uncertainty and domestic equity holdings 

 𝐺𝑃𝑅𝑖,𝑡−1
𝑅𝑜𝑊  𝐺𝑃𝑅𝑡−1

𝑈𝑆  𝑉𝐼𝑋𝑖,𝑡−1 𝐼𝐶𝑅𝐺𝑖,𝑡−1 𝐹𝐼𝑁𝑂𝑃𝐸𝑁𝑖,𝑡−1 𝐹𝑋𝑅𝐸𝐺𝐼𝑀𝐸𝑖,𝑡−1 𝑅𝐸𝑇𝑈𝑅𝑁𝑖,𝑡−1 𝐼𝑁𝑇𝐸𝑅𝐸𝑆𝑇𝑖,𝑡−1 𝐺𝑅𝑂𝑊𝑇𝐻𝑖,𝑡−1 𝐶𝐴𝐵𝐺𝐷𝑃𝑖,𝑡−1 Constant 

𝐻𝑂𝑀𝐸𝑖,𝑡
𝑅𝑜𝑊 0.449** -0.267* 0.078*** -0.001 -0.070 0.041** 0.029 0.012 -0.102*** 0.010* -1.294*** 

 
(0.168) (0.139) (0.012) (0.012) (0.044) (0.017) 
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 (0.028) (0.022) (0.020) (0.019) (0.018) (0.017) (0.017) 

Constant 0.549* 0.506* 0.464* 0.447** 0.412** 0.387** 0.340** 

 (0.330) (0.299) (0.256) (0.218) (0.196) (0.170) (0.149) 

Controls Yes Yes Yes Yes Yes Yes Yes 

Observations 10,145 10,149 10,155 10,161 10,164 10,164 10,164 

R-squared 0.025 0.056 0.112 0.155 0.194 0.265 0.324 

        

Panel D: Bond outflows       

𝐺𝑃𝑅𝑖,𝑡−1
𝑅𝑜𝑊  -0.109 -0.238 -0.341 -0.330 -0.294 -0.366 -0.249 

 (0.480) (0.314) (0.257) (0.218) (0.237) (0.227) (0.192) 

𝐺𝑃𝑅𝑡−1
𝑅𝑜𝑊 × 𝐼𝑡−1

ℎ𝑖𝑔ℎ
 -0.134 0.0039 -0.048 -0.045 -0.028 -0.004 0.035 

 (0.143) (0.121) (0.097) (0.086) (0.084) (0.084) (0.074) 

𝐺𝑃𝑅𝑡−1
𝑈𝑆  -0.084 -0.037 -0.021 -0.026 -0.033 -0.013 -0.014 

 (0.062) (0.046) (0.043) (0.035) (0.029) (0.024) (0.021) 

𝐺𝑃𝑅𝑖,𝑡−1
𝑈𝑆 × 𝐼𝑡−1

ℎ𝑖𝑔ℎ
 -0.016 -0.017 -0.011 -0.011 -0.007 0.008 0.011 

 (0.037) (0.030) (0.027) (0.026) (0.024) (0.021) (0.018) 

Constant -0.0408 -0.135 -0.126 -0.153 -0.205 -0.346 -0.408 

 (0.577) (0.529) (0.479) (0.421) (0.369) (0.300) (0.257) 

Controls Yes Yes Yes Yes Yes Yes Yes 

Observations 10,138 10,142 10,148 10,154 10,159 10,164 10,164 

R-squared 0.013 0.032 0.053 0.072 0.088 0.121 0.144 

Notes: This table presents the estimates of our model, presented as Eq. (4), with equity inflows (Panel A), equity outflows 

(Panel B), bond inflows (Panel C) and bond outflows (Panel D) as the dependent variable. Driscoll-
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Table 8 

Cross-sectional effects of geopolitical uncertainty and cross-border portfolio flows 
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Constant 0.665* 0.589* 0.486* 0.440** 0.400** 0.368** 0.313** 

 (0.350) (0.314) (0.259) (0.218) (0.195) (0.175) (0.157) 

Controls Yes Yes Yes Yes Yes Yes Yes 

Observations 10,145 10,149 10,155 10,161 10,164 10,164 10,164 

R-
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Table 9 

Cross-sectional effects of geopolitical uncertainty and cross-border portfolio flows at multiple horizons: The 

role of exchange rate regime 

Specification (1) (2) (3) (4) (5) (6) (7) 

Horizon 𝜏 0 2 5 8 11 17 23 
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Controls Yes Yes Yes Yes Yes Yes Yes 

Observations 10,145 10,149 10,155 10,161 10,164 10,164 10,164 

R-squared 0.025 0.056 
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Table 11 

Channels of the link between geopolitical uncertainty and equity inflows to the US 

Specification (1) (2) (3) (4) 

Dependent Variable: 𝑦𝑖,𝑡 𝑅𝐸𝑇𝑈𝑅𝑁𝑖,𝑡
𝑅𝑜𝑊 𝐹𝑋𝑅𝐴𝑇𝐸𝑖,𝑡

𝑅𝑜𝑊 𝑉𝑂𝐿𝑈𝑀𝐸𝑖,𝑡
𝑅𝑜𝑊 𝐷𝐼𝑉𝐼𝐷𝐸𝑁𝐷𝑖,𝑡

𝑅𝑜𝑊 

     

𝑦𝑖,𝑡−1 0.096*** 0.0815*** -0.227* -0.356*** 

 (0.035) (0.030) (0.119) (0.032) 

𝐺𝑃𝑅𝑖,𝑡−1
𝑅𝑜𝑊  -0.432** 0.516** -13.72** 1.251*** 

 (0.195) (0.264) (5.750) (0.451) 

𝐺𝑃𝑅𝑡−1
𝑈𝑆  0.025 -0.138 -4.961*** -0.069 

 (0.201) (0.086) (1.150) (0.063) 

𝐼𝑁𝑇𝐸𝑅𝐸𝑆𝑇𝑖,𝑡−1 -0.004*** -0.003*** 0.0008 -0.0003 

 (0.001) (0.001) (0.0009) (0.0002) 

𝐺𝑅𝑂𝑊𝑇𝐻𝑖,𝑡−1 -0.018 0.019** -0.244 -0.151*** 

 (0.038) (0.008) (0.440) (0.044) 

𝑉𝐼𝑋𝑖,𝑡−1 -0.162**  0.817** -0.077*** 

 (0.073)  (0.345) (0.008) 

𝐼𝐶𝑅𝐺𝑖,𝑡−1 0.249*  -0.868* 0.014 

 (0.132)  (0.451) (0.018) 

𝐹𝐼𝑁𝑂𝑃𝐸𝑁𝑖,𝑡−1 -0.101  1.544 0.059 

 (0.070)  (1.511) (0.075) 

𝐹𝑋𝑅𝐸𝐺𝐼𝑀𝐸𝑖,𝑡−1 0.045**  0.239 -0.052** 

 (0.018)  (0.469) (0.022) 

Constant 0.399 2.300*** 0.838 0.207 

 (0.600) (0.415) (9.697) (0.508) 

Observations 10,476 12,056 793
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(a) 

 

(b) 

 

(c) 

 

Figure 1. Geopolitical uncertainty of the US and other countries over the sample period.  

This figure shows the evolution of geopolitical uncertainty of the US (Panel (a)) and other countries (Panel (b)), 

as well as the average of geopolitical uncertainty of other countries (Panel (c)) (see Table A1 (Appendix A) for 

the order and classification of these countries). Data source: Caldara and Iacoviello (2022). 
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Table C2 

Geopolitical uncertainty and equity outflows from the US at multiple horizons: Sample excludes Russian-

Ukrainian war 

Specification (1) (2) (3) (4) (5) (6) (7) 

Horizon 𝜏 0 2 5 8 11 17 23 

        

𝐺𝑃𝑅𝑖,𝑡−1
𝑅𝑜𝑊  0.025 0.039 0.001 -0.017 -0.028 -0.011 0.005 

 (0.108) (0.120) (0.110) (0.092) (0.089) (0.077) (0.066) 

𝐺𝑃𝑅𝑡−1
𝑈𝑆  -0.022 -0.013 0.002 0.004 0.002 0.008 0.019 

 (0.026) (0.027) (0.021) (0.019) (0.020) (0.020) (0.020) 

𝑉𝐼𝑋𝑖,𝑡−1 -0.0002 -0.006* -0.003 -0.002 -0.004* -0.003 -0.002 

 (0.006) (0.003) (0.002) (0.002) (0.002) (0.002) (0.002) 

𝐼𝑁𝑇𝐸𝑅𝐸𝑆𝑇𝑖,𝑡−1 3.2e-05 3.4e-05 3.9e-05 3.4e-05 3.4e-05 -1.6e-06 -3.2e-05 

 (5.5e-05) (4.5e-05) (4.5e-05) (4.2e-05) (3.7e-05) (3.0e-05) (2.4e-05) 

𝐺𝑅𝑂𝑊𝑇𝐻𝑖,𝑡−1 0.005 -0.003 0.001 0.0003 -0.0009 0.0004 -4.4e-05 

 (0.007) (0.003) (0.001) (0.001) (0.001) (0.001) (0.001) 

𝑅𝐸𝑇𝑈𝑅𝑁𝑖,𝑡−1 -0.001 -0.005** -0.005** -0.002 -0.001 -0.0002 -0.0005 

 (0.004) (0.002) (0.002) (0.001) (0.001) (0.001) (0.001) 

𝐼𝐶𝑅𝐺𝑖,𝑡−1 0.027 0.020 0.008 0.012 0.009 0.001 0.005 

 (0.021) (0.013) (0.0131) (0.012) (0.010) (0.009) (0.008) 

𝐹𝐼𝑁𝑂𝑃𝐸𝑁𝑖,𝑡−1 -0.282*** -0.278*** -0.267*** -0.249*** -0.239*** -0.227*** -0.214*** 

 (0.057) (0.055) (0.051) (0.043) (0.039) (0.034) (0.031) 

𝐶𝐴𝐵𝐺𝐷𝑃𝑖,𝑡−1 -0.023** -0.023** -0.023** -0.022** -0.022*** -0.022*** -0.021*** 

 (0.010) (0.009) (0.009) (0.008) (0.008) (0.007) (0.006) 

𝐹𝑋𝑅𝐸𝐺𝐼𝑀𝐸𝑖,𝑡−1 0.017 0.019 0.018 0.016 0.013 0.008 0.004 

 (0.013) (0.012) (0.012) (0.011) (0.010) (0.007) (0.006) 

Constant -0.386 -0.411 -0.440 -0.410 -0.374 -0.391 -0.426** 

 (0.382) (0.362) (0.342) (0.317) (0.292) (0.241) (0.207) 

        

Observations 10,286 10,290 10,296 10,302 10,307 10,313 10,319 

R-squared 0.021 0.051 0.083 0.106 0.128 0.161 0.192 

Notes: This table presents the estimates of our main model, presented as Eq. (1), while removing data related to the Russia-

Ukraine war (i.e., from February 2014 to November 2022), with equity outflows as the dependent variable. Driscoll-Kraay 

standard errors (in parentheses) are used. The definitions of the variables are provided in Table A2 (Appendix A). The sample 

period is from January 1992 to November 2022. *, 
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Table C3 

Geopolitical uncertainty and bond inflows to the US at multiple horizons: Sample excludes Russian-Ukrainian 

war 

Specification (1) (2) (3) (4) (5) (6) (7) 
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Table C6 

Geopolitical uncertainty and equity outflows from the US at multiple horizons: Sample excludes financial 

centres 

Specification (1) (2) (3) (4) (5) (6) (7) 

Horizon 𝜏 0 2 5 8 11 17 23 

        

𝐺𝑃𝑅𝑖,𝑡−1
𝑅𝑜𝑊  -0.047 -0.072 -0.103 -0.111 -0.109 -0.079 -0.062 

 (0.155) (0.179) (0.166) (0.141) (0.136) (0.117) (0.097) 

𝐺𝑃𝑅𝑡−1
𝑈𝑆  -0.024 -0.017 -0.001 0.001 -0.0006 0.004 0.013 

 (0.025) (0.025) (0.019) (0.018) (0.019) (0.019) (0.018) 

𝑉𝐼𝑋𝑖,𝑡−1 -0.001 -0.006* -0.003 -0.002 -0.003* -0.003 -0.002 

 (0.006) (0.003) (0.002) (0.002) (0.002) (0.002) (0.002) 

𝐼𝑁𝑇𝐸𝑅𝐸𝑆𝑇𝑖,𝑡−1 2.1e-05 2.8e-05 4.3e-05 4.3e-05 4.0e-05 1.8e-06 -2.8e-05 

 (5.7e-05) (4.5e-05) (3.8e-05) (3.4e-05) (3.1e-05) (2.7e-05) (2.0e-05) 

𝐺𝑅𝑂𝑊𝑇𝐻𝑖,𝑡−1 0.005 -0.002 0.002 0.0009 -0.0005 0.0006 0.0002 

 (0.007) (0.003) (0.002) (0.001) (0.001) (0.001) (0.001) 

𝑅𝐸𝑇𝑈𝑅𝑁𝑖,𝑡−1 -0.0004 -0.005* -0.004** -0.002 -0.0007 0.0001 -0.0004 
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Table C7 

Geopolitical uncertainty and bond inflows to the US at multiple horizons: Sample excludes financial centres 

Specification (1) (2) (3) (4) (5) (6) (7) 

Horizon 𝜏 0 2 5 8 11 17 23 

        

𝐺𝑃𝑅𝑖,𝑡−1
𝑅𝑜𝑊  -0.196 -0.167 -0.129 -0.126 -0.146* -0.155** -0.131** 

 (0.162) (0.135) (0.105) (0.102) (0.086) (0.072) (0.064) 

𝐺𝑃𝑅𝑡−1
𝑈𝑆  0.002 0.014 0.017 0.018 0.024 0.027 0.025 

 (0.031) (0.024) (0.020) (0.019) (0.018) (0.017) (0.017) 

𝑉𝐼𝑋𝑖,𝑡−1 -0.005 -0.007 -0.003 -0.003 -0.001 0.0001 -0.0007 

 (0.008) (0.006) (0.004) (0.004) (0.003) (0.003) (0.003) 

𝐼𝑁𝑇𝐸𝑅𝐸𝑆𝑇𝑖,𝑡−1 0.0001** 0.0001*** 0.0001*** 0.0001*** 5.4e-05 -0.0001** -0.0002*** 

 (5.5e-05) (3.7e-05) (3.4e-05) (3.4e-05) (5.5e-05) (4.6e-05) (3.3e-05) 

𝐺𝑅𝑂𝑊𝑇𝐻𝑖,𝑡−1 0.009

05)
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Table C9 

Three-month moving average of geopolitical uncertainty and equity inflows to the US at multiple horizons  

Specification (1) (2) (3) (4) (5) (6) (7) 

Horizon 𝜏 0 2 5 8 11 17 23 

        

𝐺𝑃𝑅𝑖,𝑡−1
𝑅𝑜𝑊  -0.371** -0.399** -0.379** -0.358* -0.315* -0.246* -0.231* 

 (0.186) (0.195) (0.181) (0.183) (0.165) (0.129) (0.118)
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Table C11 

Three-month moving average of geopolitical uncertainty and bond inflows to the US at multiple horizons  

Specification (1) (2) (3) (4) (5) (6) (7) 
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Table C12 

Three-month moving average of geopolitical uncertainty and bond outflows from the US at multiple horizons  

Specification (1) (2) (3) (4) (5) (6) (7) 

Horizon 𝜏 0 2 5 8 11 17 23 

        

𝐺𝑃𝑅𝑖,𝑡−1
𝑅𝑜𝑊  0.013 -0.032 -0.095 -0.035 -0.041 -0.0006 0.085 

 (0.182) (0.149) (0.118) (0.118) (0.138) (0.145) (0.111) 

𝐺𝑃𝑅𝑡−1
𝑈𝑆  -0.026 -0.011 -0.009 -0.016 -0.011 0.008 0.011 

 (0.032) (0.027) (0.026) (0.026) (0.025) (0.022) (0.020) 

𝑉𝐼𝑋𝑖,𝑡−1 -0.006 0.004 -0.0001 -0.0002 -0.002 -0.002 -0.001 

 (0.011) (0.005) (0.004) (0.004) (0.003) (0.002) (0.002) 

𝐼𝑁𝑇𝐸𝑅𝐸𝑆𝑇𝑖,𝑡−1 -0.001* -0.0009* -0.0008* -0.0007* -0.0005* -0.0004* -0.0003 

 (0.0006) (0.0005) (0.0004) (0.0003) (0.0003) (0.0002) (0.0002) 

𝐺𝑅𝑂𝑊𝑇𝐻𝑖,𝑡−1 -0.015 0.0008 0.0002 0.0008 0.0003 -0.0007 
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Table C14 

Geopolitical uncertainty and equity outflows from the US at multiple horizons: Nonlinear effects using the 50th 

percentile of geopolitical uncertainty indices as a threshold 
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Table C16 

Geopolitical uncertainty and bond outflows from the US at multiple horizons: Nonlinear effects using the 50th 

percentile of geopolitical uncertainty indices as a threshold 

Specification (1) (2) (3) (4) (5) (6) (7) 

Horizon 𝜏 0 2 5 8 11 17 23 

        

𝐺𝑃𝑅𝑖,𝑡−1
𝑅𝑜𝑊  -2.503 0.570 -1.295 -0.578 -0.832 -0.882 -0.0373 

 (3.859) (1.779) (1.435) (1.148) (0.985) (0.992) (0.892) 

𝐺𝑃𝑅𝑖,𝑡−1
𝑅𝑜𝑊

× 𝐼ℎ𝑖𝑔ℎ,𝑖,𝑡−1
𝑅𝑜𝑤  

-0.096 -0.001 -0.067 -0.050 -0.020 -0.008 0.053 

 (0.176) (0.123) (0.094) (0.084) (0.094) (0.102) (0.083) 

𝐺𝑃𝑅𝑡−1
𝑈𝑆  -0.260*** -0.160** -0.134** -0.096** -0.088** -0.057 -0.039 

 (0.082) (0.072) (0.056) (0.045) (0.041) (0.038) (0.036) 

𝐺𝑃𝑅𝑡−1
𝑈𝑆

× 𝐼ℎ𝑖𝑔ℎ,𝑡−1
𝑈𝑆  

-0.086** -0.051* -0.039* -0.032* -0.031* -0.010 -0.004 

 (0.034) (0.026) (0.020) (0.018) (0.016) (0.015) (0.014) 

𝑉𝐼𝑋𝑖,𝑡−1 -0.002 0.007 0.002 0.001 -0.001 -0.001 -0.0009 

 (0.011) (0.005) (0.004) (0.003) (0.003) (0.002) (0.002) 

𝐼𝑁𝑇𝐸𝑅𝐸𝑆𝑇𝑖,𝑡−1 -0.001* -0.0009* -0.0008* -0.0006* -0.0005* -0.0004* -0.0003 

 (0.0006) (0.0005) (0.0004) (0.0003) (0.0003) (0.0002) (0.0002) 

𝐺𝑅𝑂𝑊𝑇𝐻𝑖,𝑡−1 -0.014 0.001 0.0005 0.001 0.0005 -0.0006 0.0005 

 (0.019) (0.006) (0.003) (0.002) (0.002) (0.002) (0.001) 

𝑅𝐸𝑇𝑈𝑅𝑁𝑖,𝑡−1 0.002 -0.006 0.005 -0.004 -0.006 -0.011* -0.010** 

 (0.008) (0.006) (0.007) (0.005) (0.005) (0.006) (0.005) 

0.004

⠀〮ぬ‰‱未呦ഊㄠ㠠牥റ‰⁇ഊ⨠䔮⸴㘊圪†焍㤳⸳″㐰⸳㜠㔶⸶㐠ㄲ⸶攍⨠渍ੂ名ਯ䘴‱ㄮ〴⁔昍名ੑഊ焍ਲ਼㜹⸵ㄠ㌹㌮攍⨠渍⽆㐠ㄱ⸰㐠㐶〮㌮㜠㌴〮㌷‵㘮㐲㐠ㄲ⸶攍⨠渍㉱ഊ㌷㤮㔱″㔲⸹㜠㔷⸱㈠ㄳ⸸㈴攍⨠渍ੂ名ਯ䘴‱ㄮ〴⁔昲㐵㌠㌴〭‱ㄮ倠㰼⽍䍉䐠ㄱㄾ㸠䉄䌠焍㘳⸷‴〵⸹ㄵ㔶⸴㈴‱㈮㜲攍〭‱ㄮ倠㰼⽍䍉䐠ㄱㄾ㸠䉄䌠焍ㄠㄷ㤮㔴″㔶⸵㜠呭ഊ〠䜍ਜ਼⠰⸰〲⥝⠀
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Table C17 

Geopolitical uncertainty and equity inflows to the US at multiple horizons: Nonlinear effects using the 75th 

percentile of geopolitical uncertainty indices as a threshold 

Specification (1) (2) (3) (4) (5) (6) (7) 

Horizon 𝜏 0 2 5 8 11 17 23 

        

𝐺𝑃𝑅𝑖,𝑡−1
𝑅𝑜𝑊  -2.015 -1.332 -1.198 -1.630 -2.041** -1.951** -1.909*** 

 (1.600) (1.376) (1.035)
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Table C19 

Geopolitical uncertainty and bond inflows to the US at multiple horizons: Nonlinear effects using the 75th 

percentile of geopolitical uncertainty indices as a threshold 

Specification (1) (2) (3) (4) (5) (6) (7) 

Horizon 𝜏 0 2 5 8 11 17 23 

        

𝐺𝑃𝑅𝑖,𝑡−1
𝑅𝑜𝑊  0.466 0.366 0.727 0.780* 0.622* 0.640** 0.601** 

 (0.859) (0.578) (0.492) (0.402) (0.344) (0.308) (0.275) 

𝐺𝑃𝑅𝑖,𝑡−1
𝑅𝑜𝑊

× 𝐼ℎ𝑖𝑔ℎ,𝑖,𝑡−1
𝑅𝑜𝑤  

-0.050 -0.063 -0.017 -0.026 -0.063 -0.071 -0.056 

 (0.108) (0.092) (0.071) (0.067) (0.057) (0.051) (0.046) 

𝐺𝑃𝑅𝑡−1
𝑈𝑆  -0.049 -0.062 -0.054 -0.070 -0.089* -0.115** -0.094** 

 (0.089) (0.068) (0.058) (0.050) (0.049) (0.047) (0.045) 

𝐺𝑃𝑅𝑡−1
𝑈𝑆

× 𝐼ℎ𝑖𝑔ℎ,𝑡−1
𝑈𝑆  

-0.010 -0.004 -0.001 -0.002 -0.001 -0.004 -0.0009 

 (0.035) (0.026) (0.021)

-
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Table C20 

Geopolitical uncertainty and bond outflows from the US at multiple horizons: Nonlinear effects using the 75th 

percentile of geopolitical uncertainty indices as a threshold 

Specification (1) (2) (3) (4) (5) (6) (7) 

Horizon 𝜏 0 2 5 8 11 17 23 
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Table C22 

Geopolitical uncertainty and equity outflows from the US at multiple horizons: Nonlinear effects using the 90th 

percentile of geopolitical uncertainty indices as a threshold 
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Table C23 

Geopolitical uncertainty and bond inflows to the US at multiple horizons: Nonlinear effects using the 90th 

percentile of geopolitical uncertainty indices as a threshold 

Specification (1) (2) (3) (4) (5) (6) (7) 

Horizon 𝜏 0 2 5 8 11 17 23 

        

𝐺𝑃𝑅𝑖,𝑡−1
𝑅𝑜𝑊  0.403 0.135 0.217 0.220 0.103 0.153 0.211 

 (0.375) (0.276) (0.234) (0.217) (0.188) (0.155) (0.135) 

𝐺𝑃𝑅𝑖,𝑡−1
𝑅𝑜𝑊

× 𝐼ℎ𝑖𝑔ℎ,𝑖,𝑡−1
𝑅𝑜𝑤  

-0.003 -0.037 0.0003 -0.005 -0.040 -0.040 -0.020 

 (0.118) (0.099) (0.075) (0.071) (0.059) (0.053) (0.048) 

𝐺𝑃𝑅𝑡−1
𝑈𝑆  -0.153* -0.095 -0.094 -0.095* -0.102* -0.106** -0.120** 

 (0.083) (0.063) (0.058) (0.054) (0.052) (0.053) (0.049) 

𝐺𝑃𝑅𝑡−1
𝑈𝑆

× 𝐼ℎ𝑖𝑔ℎ,𝑡−1
𝑈𝑆  

-0.024 -0.004 -0.002 -0.0001 0.004 0.006 0.003 

 (0.033) (0.025) (0.021) (0.019) (0.018) (0.017) (0.016) 

𝑉𝐼𝑋𝑖,𝑡−1 -0.009 -0.008 -0.004 -0.004 -0.003 -0.001 -0.00221 

 (0.007) (0.006) (0.004) (0.003) (0.003) (0.003) (0.002) 

𝐼𝑁𝑇𝐸𝑅𝐸𝑆𝑇𝑖,𝑡−1 0.0001** 0.0001*** 0.0001*** 0.0001*** 4.8e-05 -0.0001** -0.0002*** 

 (5.5e-05) (3.7e-05) (3.4e-05) (3.4e-05) (5.5e-05) (4.6e-05) (3.3e-05) 

𝐺𝑅𝑂𝑊𝑇𝐻𝑖,𝑡−1 0.009 0.003 0.005* 0.006*** 0.003* 0.004** 0.002* 

 (0.006) (0.003) (0.002) (0.002) (0.002) (0.001) (0.001) 

𝑅𝐸𝑇𝑈𝑅𝑁𝑖,𝑡−1 -0.008* -0.006* -0.002 

- �5
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Table C24 

Geopolitical uncertainty and bond outflows from the US at multiple horizons: Nonlinear effects using the 90th 

percentile of geopolitical uncertainty indices as a threshold
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Table C25 

Cross-sectional effects of geopolitical uncertainty and equity inflows to the US at multiple horizons
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Table C26 

Cross-sectional effects of geopolitical uncertainty and equity outflows from the US at multiple horizons: 

Emerging vs developed economies 

Specification (1) (2) (3) (4) (5) (6) (7) 
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Table C29 

Cross-sectional effects of geopolitical uncertainty and equity inflows to the US at multiple horizons: The role of 

financial openness 

Specification (1) (2) (3) (4) (5) (6) (7) 

Horizon 𝜏 0 2 5 8 11 17 23 

        

𝐺𝑃𝑅𝑖,𝑡−1
𝑅𝑜𝑊  0.092 -0.237 -0.304 -0.490 -0.420 -0.204 -0.251 

 (0.356) (0.480) (0.510) (0.482) (0.449) (0.347) (0.288) 

𝐺𝑃𝑅𝑡−1
𝑅𝑜𝑊

× 𝐼𝑡−1
ℎ𝑖𝑔ℎ

 

-0.320*** -0.272*** -0.258*** -0.218*** -0.196*** -0.175*** -0.161*** 

 (0.103) (0.087) (0.073) (0.064) (0.057) (0.054) (0.052) 

𝐺𝑃𝑅𝑡−1
𝑈𝑆  -0.044 0.010 0.042 0.032 0.003 -0.006 -0.008
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Table C32 

Cross-sectional effects of geopolitical uncertainty and bond outflows from the US at multiple horizons: The role 

of financial openness 

Specification (1) (2) (3) (4) (5) (6) (7) 
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Table C33 

Cross-sectional effects of geopolitical uncertainty and equity inflows to 
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Table C34 

Cross-sectional effects of geopolitical uncertainty and equity outflows from the US at multiple horizons: The role 

of institutions 

Specification (1) (2) (3) (4) (5) (6) (7) 

Horizon 𝜏 0 2 5 8 11 17 23 

        

𝐺𝑃𝑅𝑖,𝑡−1
𝑅𝑜𝑊  -0.171 -0.218 -0.253 -0.240 -0.212 -0.122 -0.091 

 (0.149) (0.161) (0.168) (0.149) (0.137) (0.123) (0.107) 

𝐺𝑃𝑅𝑡−1
𝑅𝑜𝑊 × 𝐼𝑡−1

ℎ𝑖𝑔ℎ
 0.166 0.216* 0.192* 0.155* 0.116 0.084 0.088 

 (0.116) (0.120) (0.109) (0.089) (0.085) (0.078) (0.069) 

𝐺𝑃𝑅𝑡−1
𝑈𝑆  
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Table C38 

Cross-sectional effects of geopolitical uncertainty and equity outflows from the US at multiple horizons: The role 

of exchange rate regime 

Specification (1) (2) (3) (4) (5) (6) (7) 

Horizon 𝜏 0 2 5 8 11 17 23 

        

𝐺𝑃𝑅𝑖,𝑡−1
𝑅𝑜𝑊  0.076 0.046 0.012 -0.039 -0.084 -0.070 -0.029 

 (0.224) (0.184) (0.149) (0.130) (0.119) (0.115) (0.106) 

𝐺𝑃𝑅𝑡−1
𝑅𝑜𝑊

× 𝐼𝑡−1
ℎ𝑖𝑔ℎ

 

0.010 0.039 0.001 -0.001 0.002 0.023 0.034 

 (0.134) (0.149) (0.135) (0.114) (0.107) (0.090) (0.074) 

𝐺𝑃𝑅𝑡−1
𝑈𝑆  -0.038 -0.029 -0.017 -0.006 -0.002 0.006 0.020 

 (0.031) (0.029) (0.025) (0.022) (0.023) (0.022) (0.023) 

𝐺𝑃𝑅𝑖,𝑡−1
𝑈𝑆

× 𝐼𝑡−1
ℎ𝑖𝑔ℎ

 

-0.016 -0.010 0.008 0.007 0.0002 0.003 0.007 

 (0.030) (0.030) (0.024) (0.022) (0.022) (0.021) (0.018) 

𝑉𝐼𝑋𝑖,𝑡−1 -0.0008 -0.006* -0.003 -0.002 -0.004* -0.004 -0.002 

 (0.006) (0.003) (0.002) (0.002) (0.002) (0.002) (0.002) 

(0.134)
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Table C41 

Cross-
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Table C43 

Cross-sectional effects of geopolitical uncertainty and bond inflows to the US at multiple horizons: The role of 

macroprudential policies 

Specification (1) (2) (3) (4) (5) (6) (7) 

Horizon 𝜏 0 2 5 8 11 17 23 

        

𝐺𝑃𝑅𝑖,𝑡−1
𝑅𝑜𝑊  -0.106 -0.073 -0.015 -0.014 -0.043 -
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Table C44 

Cross-


